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Cisco Systems
Cisco is the high performance leading supplier of internetworking products for linking local-area and wide-area network of computer systems. Product consists of routers, LAN and ATM Switches, dial-Up access servers and network management software.

*****The company is diversifying its products to become the one stop shop in IT.***
New Product
Meet Cisco Cius

The innovative Cisco Cius is an ultra-portable, mobile collaboration business tablet that offers access to essential business applications and technologies
Applications Capabilities:

· 802.11a/b/g/n Wi-Fi, 3G/4G data and Bluetooth 3.0 help employees stay connected on and off-campus 

· HD video (720p) with Cisco TelePresence solution interoperability for lifelike video communication with the simplicity of a phone call 

· Virtual desktop client enables highly secure access to cloud-based business applications 

· Android operating system, with access Android marketplace applications 

· Collaboration applications including Cisco Quad, Cisco Show and Share, WebEx, Presence, and IM

NEXUS
Next-generation data centers are increasingly dense, multicore, and virtual machine intensive. The Cisco Nexus 5000 Series meets business, service, application, and operational requirements of such data centers. 

With Nexus 5000 Series Switches, you can:

· Consolidate the data center and protect investments in existing server, network, storage, and facilities assets 

· Decrease the total cost of ownership by simplifying the data center infrastructure 

· Increase business agility with easier, faster, and more pervasive data center virtualization 

· Enhance business resilience with greater operational continuity 

· Use existing operational models and administrative domains for easy deployment.
 Products Consist of …
· V-Block - is an IT infrastructure package that integrates Cisco’s server virtualization platform.
· Web Ex and Show & Share, and Video Recording and Editing System – These tools will help quickly find and share information between co-workers and business contact.

· Data Center:  EMC for Storage; VM ware for virtualization.

· CRS-3 -Is a carrier routing system that Cisco is calling “The foundation of the next-generation Internet” This device has three times the capacity (322 terabits per second) of its predecessor, the CRS-1 and 12 times that of its competitor.
Acquisitions:

· Cisco is acquiring a new venture called Norwegian video conferencing outfit Tandberg. The offer was accepted and is waiting for US regulatory approval. The acquisition will begin by the first half f 2010.
· In November, Cisco announced plans to buy the set-top box business of Hong Kong-based DVN (Holdings) Ltd, its first acquisition aimed at the Chinese market.
· Cisco is restructuring its management in Asia to create new segments for China, called The New Greater China Segment.  Cisco said revenue from the Asia Pacific contributes around 15 percent to its total sales.
Strengthen/Ratings
· MI ratings: Quality Blue (77.6); Par 14.9%
· MSN Caps Rating:  4 stars

· VL: Rated this stock an A++
· Yahoo Stars 4 to 5 
· Morningstar: 4 Stars; Stewardship B; Fair Value Uncertainty = Medium Economic Moat= Wide; Fair Value  Est $30.00; Consider buying $21.00; Consider Selling $ 42.00
· Cisco debt has decreased from 27% to 22% of capital.
· Cisco is benefiting from a recovery in IT spending; April revenue advanced 27% year-over year; Earnings of 0.37 outdistanced our call of 33%. Favorable tax rate and investment income help revenues.

· Operating regions and products categories rose more than 25%.

· Europe revenue increased from 22% to 30%, even with economic difficulties.
· July quarter calls for the top-line to climb 25-28%, year-over-year.
· New Products are growing by leaps and bounds.
Weakness
· Although the economy is still fragile, Cisco is recovering and developing great new products business will need.

· IT Budgets is still a little weak, but businesses are slowly progressing in enhancing their network.
· SSG part 2, Part A ( Pre-tax Profit) is down, and Part B (ROE) is down
Comments:

· My recommendation would be to “HOLD” the stock. Cisco has a great MOAT, a well recognized brand and has a presence in the foreign markets has well. 
