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1992 1993|1994 | 1995 | 1996 | 19971998 | 1999 | 2000 | 2001 | 2002 | 2003 [2004 [2005 | 2006 | 2007 | 2008 | 2009 | ©VALUELINEPUB, INC] 11-13
-- -- --| 2824| 2699 | 2436| 1874 | 997 1252 | 888 | 351 | 377 | 493 | 500 | 690| 838| 1025| 12.35 |Sales persh 15.85
492 | 466 297 dl6l 06| 186 | d494 15 gl 149| 138 | 197| 330| 465| 565 |“CashFlow” persh 7.55
278 | 245| d16| d546 | d249 | d.62 | d751| d.17 53| 120| 110 | 161| 291| 425| 520 |Earningspersh A 7.00
-- -- -- -- -- -- -- -- -- -- -- -- -- Nil Nil |Div'ds Decl'd per sh Nil
6.86 | 1423| 919 480 71 83 12 11 41 12 73 66| 121| 140 160 |Cap'l Spending per sh 2.50
2046 | 1789 | 17.24| 985| 622| 526 | d29| d.13 94| 213| 321 | 523| 887 | 1250 | 16.80 |Book Value per sh 25.85
3140 | 4147 | 4051| 4051 | 69.53 | 69.61 | 69.61 | 195.53 | 207.00 | 208.39 | 221.52 | 223.26 | 229.30 | 230.00 | 235.00 |Common Shs Outst'g B | 240.00
111 136 -- - - -- -- --| 203 78| 149 | 221| 212 Bold figyres are |Avg Ann’l P/E Ratio 20.0
74 85 -- -- -- -- -- -- 1.16 Al .79 119 111 Value|Line Relative P/E Ratio 135
-- -- -- -- -- -- -- -- -- -- -- -- -- estimates Avg Ann'l Div'd Yield Nil
CAPITAL STRUCTURE as of 3/31/08 . 7589 | 6936 | 8716 | 6179 | 687.2 | 7811 |1028.0 | 1107.4 | 1540.6 | 1921.8 | 2360 | 2900 |Sales ($mill) 3800
Total Debt $35.0 mill.  Due in 5 Yrs $19.0 mill. NMF | 0% | 184% | NMF | 16.6% | 22.2% | 29.5% | 28.4% | 40.8% | 48.4% | 51.0% | 54.0% |Operating Margin 60.0%
LT Debt $29.0mill. LT Interest $%i§/”2)';'-ca y | 19| 91| 131 1146 | 82| 30| MI| 52| 13| 87| 90| 105 Depreciaton (Smil) 130
° P | 2212 | di55.2 | d434 | ds184 | ds.1| 1166 | 2655 | 2494 | 3693 | 6752 980 | 1220 |Net Profit ($mill) 1680
Leases, Uncapitalized Annual rentals $4.3 mill. .- .- .- == | NMF | 23.6% .- -- | 36.4% | 23.0% | 25.0% | 25.0% |Income Tax Rate 30.0%
. ] , NMF | NMF| NMF | NMF | NMF | 14.9% | 25.8% | 225% | 24.0% | 35.1% | 41.5% | 42.1% |Net Profit Margin 44.0%
Pension Assets-12/07 $137.1 mill. Oblig. $173.9 45| 83| 88| 423 776| 121.3 | 1747 | 2114 | 641711453 1200 | 1750 |Working Cap'l ($mill) 3000
g';g Stock None 871.2 | 869.8 | 9430 | 1447 | 1610 | 593 | 1161 | 348 | 294 | 256| 30.0| 30.0 |Long-Term Debt ($mill) 30.0
399.0 | 4328 | 3664 | d202 | d24.7 | 1936 | 4429 | 7113 | 1166.9 | 2035.0 | 2875 | 3950 |Shr. Equity ($mill) 6200
Com. Stock 227,742,861 shs. NMF | NMF | NMF | NMF | 15.6% | 48.3% | 48.7% | 33.8% | 31.0% | 32.8% | 33.5% | 30.5% |Return on Total Cap'l 27.0%
as of 4/30/08 . NMF | NMF | NMF -- -- | 60.2% | 59.9% | 35.1% | 31.6% | 33.2% | 34.0% | 31.0% |Return on Shr. Equity 21.0%
MARKET CAP: $14.0 billion (Large Cap) NMF | NMF | NMF -- -- | 60.2% | 59.9% | 35.1% | 31.6% | 33.2% | 34.0% | 31.0% |Retained to Com Eq 27.0%
CURRENT POSITION 2006 2007 3/31/08 -- -- -- - -- -- -- -- - Nil Nil |All Div'ds to Net Prof Nil
Cash Assets 585.5 1316.4 1285.3
Receivables 199.1 1979  217.3 | BUSINESS: MEMC Electronic Materials, Inc. engages in the de- in testing semiconductor fabrication lines and processes. Foreign
Inventory (FIFO) 80.2 364 33.2 | sign, manufacture, and sale of electronic-grade wafers for the semi-  business about 76% of '07 sales. R&D: 2.0% of sales. Depreciation
Other 34.7 38.8 27.7 | conductor industry. The company offers a prime polished wafer, rate: 6.7%. Has approximately 4,900 employees. Off./dir own about
Current Assets 899.5 1589.5 1563.5 P s ; 0 .
A Pavabl 1254 1 1697 which is a refined pure wafer with an ultraflat and ultraclean sur- .2% of common shares out. (3/08 proxy). Pres. and CEO: Nabeel
Dté%ttsDueg/a e g'o 62% sg.o face; an epitaxial wafer that consists of a thin silicon layer grown on  Gareeb. Incorp.: Delaware. Address: 501 Pearl Drive, PO Box 8, St
Other 127.4 2706 3075 | the polished surface of the wafer; and a test/monitor wafer for use  Peters, MO 63376. Tel.: 636-474-5000. Internet: www.memc.com.
Current Liab. 2578 4442 4132 | MEMC Electronic Materials matched It appears that management may well be

ANNUAL RATES  Past Past Est'd’05'07| our watered-down expectations for somewhat conservative with its expecta-
of change (persh) ~ 10Yrs. ~ 5Y¥rs. 10’1113 | the March quarter. During the period, tions for the interim, due to the March pe-

%fssh Flow” _%g.'g% 4.0% %gg% the company issued a statement that first- riod's production problems. We also look

Earnings 1.0% -- 245% | quarter revenues and margins wouldn't be for operating expenses to decline to under

ngﬁe\r/]gﬁe 11.0% oo 5’;‘)' within initial guidance due to accelerated $40 million in the June quarter, compared
-11.U% - - 070

chemical deposit buildups inside its new to about $41 million the prior period.

cal- QUARTERLY SALES ($mill. Full | expansion unit at its Pasadena, Texas The company appears to be well posi-
endar [Mar31 Jun.30 Sep.30 Dec.3l| Year | polysilicon facility. Nevertheless, despite tioned for the long pull. Its solar ex-
2005 2509 2723 280.7 3035 |1107.4| the company’s inability to take full ad- posure is lucrative, particularly given cur-
2006 (3416 370.6 4079 4205 |1540.6| vantage of healthy market demand (as rent conditions in the energy markets. Al-
2007 4404 4727 4728 5359 |19218| plant  utilization ~was 20%  below though the stellar rate of growth in this
2008 |501.4 560 630 6686 | 2360 December-quarter levels)) MEMC mod- sector may slow somewhat in the years
2009 | 680 715 740 765 | 2900| gstly outpaced both our earnings and sales ahead, it should remain decent, neverthe-

Cal- EARNINGS PER SHARE A Full | forecasts for the period. This largely less. MEMC also has about $5.60 per
endar |Mar31 Jun.30 Sep.30 Dec.3l| Year | reflected cost-reduction efforts and a more share in cash on its ledger, which gives it
2005 25 18 45 22 | 110| profitable product mix. the financial wherewithal to expand prod-

2006 | 29 36 40 56 | 161| We have left our earnings estimates uction when it deems fit or to pursue a
2007 | 58 71 65 .97 | 291 jntact for both 2008 and 2009, despite a complementary acquisition. Too, this cash
2008 | 81 101 115 128 | 425 |ackluster domestic economy. Management hoard would come in handy if the chip
2009 | 124 128 132 136 | 520| pgtes that demand for semiconductor market experiences a prolonged downturn,

Cal- QUARTERLY DIVIDENDS PAID Full | wafers has weakened in recent weeks, though we do not predict such an occur-

endar [Mar.31 Jun.30 Sep.30 Dec.3l| Year | which has resulted in price declines rela- rence anytime soon.

2004 tive to first-quarter levels. On the other These shares are neutrally ranked for

2005 NO CASH DIVIDENDS hand, demand for solar silicon remains Timeliness. The stock’s long-term gains

2006 BEING PAID quite strong. We are at the high end of prospects have been enhanced by the is-

2007 management’s revenue guidance of $540 sue’s recent moderate price pullback.

2008 million—$570 million for the June quarter. Alan G. House July 11, 2008
(A) Diluted earnings per share. Excludes non- | (B) In millions. Company’s Financial Strength A
recurrurring loss: '07, Q1; 13¢. Next egs. report Stock’s Price Stability 15
due mid-July. Price Growth Persistence 60

Earnings Predictability 20
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