Hi all,
Re: green energy stocks, basic background information:


The good:

Green energy is an important area to look at due to Global warming, world energy needs, etc.

The bad:


Green energy is a relatively new field so there are not many stocks/companies in the area of green energy that have a long history. Most companies are very new in this field (e.g. 5 years or less of history).

Companies we looked at:

Covanta Holdings (CVA)

First Solar (FSLR)

Fuel-tech Inc. (FTEK)

Sun Power Corp. (SPWR)

Power Integrations (POWI)

Of the above, those that are anywhere near being worth considering:

Covanta Holdings (CVA): Waste management. Waste to energy conversion facilities. Incineration of waste to produce electricity. 
Power Integrations (POWI): Analog integrated circuits/power conversion, from AC to DC. Primary contributions center on increasing efficiency of electrical power usage, (reduces energy drain during standby mode) and producing savings. 
Covanta:

The good: 
1. 2A and 2B are up

2. It’s in the buy range.

3. Mi quality blue, PAR, low.
The bad (red flags):

1. Estimated Future sales 7.5%.

2. Graph is unstable (up and down).

3. Short history (2004).

4. Questionable as to whether this company can be truly considered to be a green energy company (incinerating waste to save landfill use, also has it’s environmental issues).

Power Integrations:

The good:

1. Is the leader in it’s industry.
2. Revenues continue to grow.

3. 2A and 2B are up.

4. Looks to have continued revenue growth. Est. future EPS 25%. MI quality is in the blue, PAR is in the green.

5. No debt.

6. Financial strength: A. Caps 5 star. 

7. Small company.
8. It’s in the buy range.


The bad (red flags):

1. Projected relative value: 41.7%

2. The industry as a whole is not good.

3. cyclical industry 

4. page 1 graph is not up, straight and parallel

Due to the newness of the green energy industry, anyone looking to invest in this industry must realize that there is some risk involved. For those who choose to follow the path of investing in companies that are better for the environment and socially more responsible may be willing to take these risks in order to live their beliefs.

Before investing in these stocks the club members would need to decide if this is a risk the club should take or not. 

Recommendations:  as a club, first decide if the club wants to invest in the socially responsible area of green energy knowing that it involves some risks and that the companies may not meet all of the clubs current investing requirements. We are submitting these two companies as the recommendations from the stock selection team, with an expectation that by Monday club members will have had an email discussion and worked to make a decision as to whether or not to take the investment risk, will have done any further study of the above companies on their own and that if the club has decided to take the risk, a vote on the whether or not to buy the above companies will be taken at Monday’s meeting.
Sources used: VL, Morningstar, BS, Yahoo Finance, MI
