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Target Price Range
2027 2028 2029

MONSTER BEVERAGE NDQ-MNST 49.90 27.0 31.4
36.0 1.54 Nil

TIMELINESS 4 Lowered 4/12/24

SAFETY 1 Raised 1/14/22

TECHNICAL 3 Lowered 7/12/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)
$45-$82 $64 (25%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 115 (+130%) 23%
Low 95 (+90%) 17%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 416 495 521
to Sell 418 395 384
Hld’s(000) 669627 671916 670555

High: 11.4 18.9 26.8 27.8 32.4 35.1 33.2 46.3 49.9 52.3 60.5 61.2
Low: 7.6 10.5 17.8 18.8 20.5 23.8 23.9 25.0 40.5 35.9 47.1 47.6

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -13.0 8.3
3 yr. 9.4 4.8
5 yr. 56.5 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt None

Leases, Uncapitalized: Annual rentals $13.4 mill.

No Defined Benefit Pension Plan
Common Stock 1,041,728,228 shs
as of 4/26/24

MARKET CAP: $52.0 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 2669.5 3253.2 3560.8
Receivables 1016.2 1194.0 1370.2
Inventory (FIFO) 935.6 971.4 939.6
Other 143.5 170.3 164.9
Current Assets 4764.8 5588.9 6035.5
Accts Payable 444.2 564.3 533.7
Debt Due - - - - - -
Other 557.7 597.3 695.1
Current Liab. 1001.9 1161.6 1228.8

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 12.0% 15.5% 6.5%
‘‘Cash Flow’’ 15.5% 13.0% 11.5%
Earnings 16.0% 13.0% 12.0%
Dividends - - - - Nil
Book Value 23.0% 17.5% 4.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 1243.8 1462.1 1410.5 1425.0 5541.4
2022 1518.5 1655.2 1624.5 1512.9 6311.1
2023 1698.9 1854.9 1856.0 1730.2 7140.0
2024 1899.0 1975 2125 1851 7850
2025 2050 2175 2325 2085 8635
Cal- Full

endar Year
EARNINGS PER SHAREA

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .29 .38 .32 .30 1.29
2022 .28 .25 .30 .29 1.12
2023 .38 .39 .43 .35 1.54
2024 .42 .53 .50 .40 1.85
2025 .50 .60 .60 .45 2.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
.95 1.08 1.22 1.63 2.07 2.24 2.45 2.24 2.69 2.70 3.50 3.91 4.35 5.23
.10 .20 .21 .29 .36 .36 .51 .56 .67 .67 .97 1.09 1.26 1.35
.09 .18 .19 .26 .31 .33 .46 .56 .60 .68 .88 1.02 1.19 1.29
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

.01 .02 .01 .02 .04 .04 .03 .03 .09 .07 .06 .09 .05 .04

.40 .55 .78 .94 .65 .99 1.51 3.95 2.94 3.13 3.32 3.89 4.89 6.20
1083.9 1057.9 1067.8 1045.7 994.66 1000.9 1006.3 1217.4 1133.1 1246.4 1087.4 1073.4 1056.2 1058.6

28.6 15.8 19.3 24.4 31.8 28.8 29.1 40.5 40.1 38.2 32.8 29.2 30.7 35.7
1.72 1.05 1.23 1.53 2.02 1.62 1.53 2.04 2.10 1.92 1.77 1.56 1.58 1.93

- - - - - - - - - - - - - - - - - - - - - - - - - - - -

2464.9 2722.6 3049.4 3369.0 3807.2 4200.8 4598.6 5541.4
31.4% 34.0% 36.9% 35.4% 35.2% 34.9% 33.4% 33.4%

25.7 30.9 40.8 48.9 57.0 64.8 61.0 54.2
483.2 646.1 712.7 780.9 993.0 1107.8 1270.6 1377.5

35.2% 27.5% 34.0% 32.0% 23.2% 21.5% 13.3% 23.5%
19.6% 23.7% 23.4% 23.2% 26.1% 26.4% 27.6% 24.9%
1338.2 3068.4 961.7 1526.0 1203.0 1655.2 2391.0 3717.0

- - - - - - - - - - - - - - - -
1515.2 4809.4 3329.7 3895.2 3610.9 4171.3 5160.9 6567.0
31.9% 13.4% 21.4% 20.0% 27.5% 26.6% 24.6% 21.0%
31.9% 13.4% 21.4% 20.0% 27.5% 26.6% 24.6% 21.0%
31.9% 13.4% 21.4% 20.0% 27.5% 26.6% 24.6% 21.0%

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
6.04 6.86 7.55 8.35 Sales per sh 8.80
1.21 1.63 1.90 2.20 ‘‘Cash Flow’’ per sh 2.70
1.12 1.54 1.85 2.15 Earnings per sh A 2.60

- - - - Nil Nil Div’ds Decl’d per sh Nil
.18 .21 .20 .25 Cap’l Spending per sh .30

6.73 7.90 8.00 8.20 Book Value per sh C 8.70
1044.6 1041.6 1040.0 1037.0 Common Shs Outst’g B 1035.00

40.3 35.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 40.0
2.33 1.98 Relative P/E Ratio 2.20

- - - - Avg Ann’l Div’d Yield Nil
6311.1 7140.0 7850 8635 Sales ($mill) 9100
26.2% 28.3% 28.0% 29.5% Operating Margin 32.0%

68.6 68.9 70.0 75.0 Depreciation ($mill) 85.0
1191.6 1631.0 1925 2230 Net Profit ($mill) 2700
24.2% 21.2% 25.0% 25.0% Income Tax Rate 25.0%
18.9% 22.8% 24.5% 25.8% Net Profit Margin 29.7%
3762.9 4427.3 3775 3800 Working Cap’l ($mill) 3850

- - - - Nil Nil Long-Term Debt ($mill) Nil
7025.0 8228.7 8350 8500 Shr. Equity ($mill) 9000
17.0% 19.8% 23.0% 26.0% Return on Total Cap’l 30.0%
17.0% 19.8% 23.0% 26.0% Return on Shr. Equity 30.0%
17.0% 19.8% 23.0% 26.0% Retained to Com Eq 30.0%

- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 85
Earnings Predictability 90

(A) Fully diluted earnings. Excludes non recur-
ring gains and (losses): ’15, ($0.27); ’17, $0.04;
’20, $0.13. May not sum due to rounding. Next
earnings report due early August.

(B) In millions, adjusted for stock splits.
(C) Includes intangibles. In ’23: $2,845.0 mil-
lion, $2.73 share.

BUSINESS: Monster Beverage Corporation develops, markets,
sells, and distributes a line of all-natural beverages. The company’s
product line includes bottled juices, natural sodas, energy drinks,
iced teas, lemonades, cocktails, and functional beverages. Func-
tional beverages are intended to have added health benefits, as
they are fortified with vitamins, minerals and herbs. Markets prod-

ucts through retail chains, club stores, and specialty stores. Has
6,003 employees. Officers & directors own about 7.8% of common
shares, The Coca-Cola Company, 19.6%, The Vanguard Group,
6.1%. (4/24 Proxy). ’23 depreciation rate: 6.0%. Chairman & CEO:
Rodney C. Sacks. Inc.: DE. Addr.: 1 Monster Way, Corona, Califor-
nia 92879. Tel.: 951-739-6200. Internet: www.monsterbevcorp.com.

Investors of Monster Beverage stock
have been heading for the exits. The
equity has declined over 15% in value
since our April review, and is in the vicini-
ty of its 52-week low. At first glance, the
selloff seems a bit unwarranted, in our
view. Indeed, the company posted sales
and earnings advances of 11.8% and
10.5%, to $1.89 billion and $0.42 a share,
respectively, in the March period. How-
ever, upon closer inspection, investor cau-
tion is likely elevated due to ongoing mac-
roeconomic uncertainties (more below),
particularly in foreign markets.
Inflation, especially in the company’s
international markets, is a concern.
During the first quarter, sales were im-
pacted by foreign currency losses, espe-
cially in Argentina. Even at home, rising
costs remain a strain on consumers. Like
its industry peers, Monster has imple-
mented price hikes, but it too continues to
face steep increases in operational and
manufacturing expenses.
We are optimistic that sales and earn-
ings will progress at a double-digit
pace in 2024 and 2025. We have slightly
increased both our top- and bottom-line es-

timates. The company’s reconfigured port-
folio includes many offerings that appeal
to consumers. Monster has maintained its
leadership position within the energy mar-
ket with its Monster line of drinks. It has
done so through innovation and strategic
retail placement. Growing demand in this
category is commendable since the energy-
drink market remains highly contested.
Also, its brand partnership with The Coca-
Cola Company has been bearing fruit. Fur-
thermore, Monster’s entry into the alcohol
market, with the acquisition of CANarchy,
diversifies its reach within the beverage
landscape. These categories are expected
to flourish further once economic condi-
tions, both overseas and at home, stabilize.
Growth over the 3- to 5-year horizon
will likely continue to cater to evolv-
ing consumer tastes. Thus, we project
healthy annual earnings growth by then.
The stock is unfavorably ranked for
year-ahead relative price perform-
ance. However, MNST shares suit patient
investors since capital appreciation poten-
tial over the 2027-2029 time frame is
above average.
Nira Maharaj July 12, 2024

LEGENDS
40.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

2-for-1 split 2/12
3-for-1 split 11/16
2-for-1 split 3/23
Options: Yes
Shaded area indicates recession
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