 2nd_Quarter report for Gentex GNTX_

Date:
7/29/2024
Percentage change in Sales from year ago quarter____7.2%____

Percentage change in Earnings per Share from year ago quarter_11.9%
Is company meeting our target sales & earnings estimates?  Just about; close
Pre-tax Profit on sales trend?   (up, even, down)

Return on equity trends?  (up, even, down)

Debt?  (up, even, down) No debt
Current PE is __16.5.   5-yr average is 19
 Where does it fall in my estimated High/low range of PE's?__About the middle_
Signature PE =_________

Club cost bas is for this stock is _20.46_______.                  Current price __31.22__

      (from latest valuation)urrent fair value:  Morningstar:__38.00__         S&P:_$39.18_______

My SSG Total Return is ____17.8______Projected Average Return is __14.3____

What will drive future growth
More production of light vehicles for their sale of dimming mirrors.  (98% of their revenue as well as 90% market share) 
Light vehicle production was down and gross margin suffered from the mid 30”s to the low 30’s this quarter, but both Morningstar and Value Line feel this is a “one-off event” and that  their market share of about 90% will continue. They have patents giving them protection to 2048 from outsiders wanting a piece of their market.    The company has a narrow moat that should last many years. Gentex is
wisely using its R&D for add-on improvements and is branching out into the medical field with
 special surgical lighting and with the acquisition of E-Insight for correcting certain vision losses, including some macular degeneration cases.  The sale of their dimmable glass is also directed to airplanes. These ventures, as well as as their fire equipment technology, bring in only small amounts of their revenue but are new possibilities of growth. They also own HomeLink which can link the auto to one’s home or garage for Internet of Things applications. The future beyond autos looks bright for Gentex.  Their only competitor is Magna Mirror . The company’s financial health is so strong that M* thinks they can survive any downturn in the US easier than other auto suppliers.
Gentex is 5.2% of our portfolio and so I am not encouraging us to buy more at this time, although it is currently in the buy zone.  HOLD

Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___
