Second Quarter report for EXLS

Date: 08/28/2024
Percentage change in Sales from year ago quarter:  10.7%

Percentage change in Earnings per Share from year ago quarter: -4.1%
Adjusted diluted eps was up by 10.8%.

Is the Company meeting our target sales & earnings estimates? NO
Pre-tax Profit on sales trend?   (up, even, down) up
Return on equity trends?  (up, even, down) up
Debt?  (up, even, down) down
Current PE is 34.0% Five-year Average PE is 28.1.
Where does it fall in my estimated High/low range of PE’s? Mid-POINT
Club cost basis for this stock is 30.24. Current price is 36.34 (08/27/2024)

Current fair value:  
· Morningstar:  Fair value estimate is $30.75.
· Value Line: Annual rates box vl estimates sales for 1 year 16% and eps 30.0% The company does not pay any dividends. EPS out to 2024 is estimated at $1.24.
SSG compounded annual return using Forecast HIGH PE 9.4% and AVG PE is 5.5%.
Recommend: Hold X. 
Business Highlights: 

Rohit Kapoor, chairman and chief executive officer, said, “We are pleased with our second quarter results. We delivered both revenue and adjusted diluted EPS growth of 11%. 

The ongoing execution of our data and AI-led strategy enabled us to accelerate our growth rates across both our data analytics and digital operations and solutions businesses during the quarter as we continue our momentum heading into the second half of 2024.”

Maurizio Nicolelli, chief financial officer, said, “Based on our current visibility for the remainder of the year and the ITI Data acquisition, we are raising the full-year guidance range for revenue. 
We now expect revenue to be in the range of $1.805 billion to $1.830 billion, up from our prior guidance of $1.790 billion to $1.820 billion. 
This represents 11% to 12% year-over-year growth on both a reported and constant currency basis. 
We now expect our adjusted diluted earnings per share for 2024 to be in the range of $1.59 to $1.62, up from our prior guidance of $1.58 to $1.62, representing growth of 11% to 13% over the prior year.”

