Stock Watcher Report for XOM       1st Quarter   
Date:
May 15, 2014 - S. Patterson
Percentage change in Sales from year ago quarter - 1.9%   .
Percentage change in Earnings per Share from year ago quarter   - 0.7%   .  Large capital expenses are affecting earnings but this is also positioning company for coming growth. 
Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG?   NO   . 
Pre-tax Profit on sales trend?     Down   (13.9%).
Return on equity trends?     Down   (24.6%).
Debt?     Down  .
Current P/E ratio is   13.7    .   

 Where does the P/E fall in my estimated High/low range of PE's?  At the high  (13/10)
Signature PE is  10.25  .
Club cost basis for this stock is   $  61.49.                  Current price is   $ 102.01  
Has stock met S&P's 12-month target price from a year ago?  Yes.  The projected price was $103.00. Now increased to $105.00.
Current fair value:  Morningstar:  $ 109.00   .        S&P  $ 97.80      .
My SSG Total Return is    8.8%   .

 Projected Average Return is    6.6%    .
What will drive future growth?  XOM projects that 2014 output flat with 2013, but higher natural gas prices and Exxon’s ability to land superior projects with their production and refinement assets will retain higher earnings.  Exploration drilling in the Russian Arctic resulted in a highly lucrative deal due to their expertise being highly valued.  XOM is ramping up in the Bakken Shale and Permian Basin.   Exxon makes up for flat production with Kearl oil sands and LNG projects that produce at plateau levels for longer than traditional projects. 
Additional comments: This company is positioning itself for long-term growth with its many projects. It is making adjustments that reflect the global economy which is weak.  The fact that Warren Buffett recently took a large position in XOM seems to provide evidence that this conservative company is taking a long view. However, there is increasing risk in dealing with volatile countries such as Russia, Nigeria and Venezuela.
Recommend: Buy More ____, Hold  X       . Challenge with a better investment______, Sell____.

