3rd Quarterly report for Exxon Mobile      Date: 11-16-12   Prepared by Linda Hunt
Percentage change in Sales from year ago quarter  -7.7%     .
Percentage change in Earnings per Share from year ago quarter   -1.9%       .
Is company meeting our target sales & earnings estimates  No.  We have 7.2% for both on SSG.
Pre-tax Profit on sales trend?   Even
Return on equity trends?  UP
Debt?  Up but debt is only 5% of capital. Interest coverage of debt with cash is 25 times. 
Current P/E ratio is 9.1    

 Where does the P/E fall in my estimated High/low range of PE's?  Lower rnge; High P/E is 11.4 & Low P/E is 8.1
Signature PE is  10.9 using average of median high & low; Using Ellis Traub's calculation it is 9.75
Club cost basis for this stock is   $61.49.                  Current price is   $86.45  .
Has stock met S&P's 12-month target price from a year ago?  No. That price was $103 where it remains.
Current fair value:  Morningstar:  $91.00   .         S&P:  $87.40...
Trefis follows XOM: their price is $$98.09 (11-1-12)
My SSG Total Return is    14.8%              Projected Average Return is    11.8%      .
What will drive future growth?  (1) Upstream growth opportunities in the deepwater, Arctic and Black

Sea; (2)  Liquid natural gas (LNG) production expanding globally; (3) Partnerships with state-owned companies; (4) XOM's advanced technology that permits project development in a timely and cost-efficient manner; (5) Upstream business benefiting from a strong pipeline of long-lived assets with an improving decline rate of 3%; (6) The downstream unit should benefit over the long term from its complex large refineries, which offer feedstock and product flexibility.

Additional comments: There are some risks: (1) As nations become more protective of their natural

resources, the company will find it increasingly difficult to increase production and book reserves; (2) Record-high commodity prices helped produce record profits. If commodity prices slip, so will profits. Low

natural gas prices are weighing on profitability currently. (3) Production growth will come from partnerships with NOCs, politically unstable countries, and difficult environments, which means unfavorable production sharing agreements, increased geopolitical risks, and higher production costs. ((4) Heavy exposure to the U.S. and European refining markets could limit future downstream profitability with both markets facing long-term challenges.
Recommend: Buy More ____, Hold   X      , Challenge with a better investment______, Sell____.

