1Q 2012 Quarterly report for Exxon Mobil


Date:
5-16-12
Percentage change in Sales from year ago quarter  8.8%
Percentage change in Earnings per Share from year ago quarter  - 6.5%
Is company meeting our target sales & earnings estimates?  They met our sales growth of 7.2% but not the EPS growth. Problems were from:
· lower production volumes 

· higher expenses

· absence of asset sale gains in upstream segment

Pre-tax Profit on sales trend?   (up, even, down) Fairly even. PTP in 2011 was over 15%
Return on equity trends?  (up, even, down) Even. ROE was over 26% in 2011
Debt?  (up, even, down) Debt is up due to the all-stock purchase of XTO Energy which is viewed favorably by analysts for the long-term. Exxon took advantage of their top credit rating to negotiate low interest rates. 
Current PE is   10.   

 Where does it fall in my estimated High/low range of PE's?   My high P/E is 12.5 and my low is 9.3.  Thus, the current P/E is below the middle .
Signature PE =  10.9
Club cost basis for this stock is  $61.49.                  Current price is   $82.30
      (from latest valuation)

Current fair value:  Morningstar:  $91.00         S&P:  $85.50
My SSG Total Return is   14.7 %
Projected Average Return is   12.0 %
What will drive future growth?  They have fresh reserves (all favoring oil since natural gas prices remain low). At current rates of production , life of the reserves is 14 years; however, considering resources not officially on the books yet, their assets could last more than 50 yrs.

Outlook for 2015-17 is good because of their integrated business model. Most other oil companies have given up large portions of their refining and chemicals business. This diversity gives them a high level of efficiency. 
Additional comments:  Their cash flow remains strong. At the recent annual meeting, they increased the dividend 21%. Shareholder return has been a focus also with share repurchases.

Risks  are with political instability in partnering countries; declining commodity prices, and deterioration of refining fundamentals in the US and Europe.
Recommend: Buy More ____, Hold    X       , Challenge with a better investment______, Sell___
