Quarterly Report (Q4 2013) for:

Bio-Reference Laboratories, Inc. (BRLI)


Date:
12/19/13
Percentage change in Sales from year ago quarter:  9.2%
Percentage change in Earnings per Share from year ago quarter:  (13.6%)
Is company meeting our target sales & earnings estimates?  Beats Sales & Lags Earnings
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Down
Debt?  (up, even, down)  Up
Current P/E is 15.2   

 Where does it fall in my estimated High/low range of P/E's?   Lower Range
Signature P/E = 23.5
Club cost basis for this stock is $19.12                  Current price is $24.88
      (from latest valuation)

Current fair value:  Morningstar:  N/A
         S&P:   $34.30 (lowered from 39.40 from last report)
My SSG Total Return is 16.9%

Projected Average Return is 11.3%
What will drive future growth: On December 19, 2013 (BMO), Bio-Reference Laboratories (BRLI) reported that, for the quarter ended October 31 (Q4), BRLI announced record quarterly revenues and record annual revenues and earnings despite significant 4th quarter headwinds.   The Company recorded Q4FY13 revenues of $192,219 (in thousands), the strongest quarterly revenues in corporate history and an increase of 18% over the $163,487 ($176,052 as previously reported) recorded in Q4FY12.  The Company announced on November 27, 2013 that the Company believed there had been an industry-wide recalibration of reimbursements that, along with certain extraordinary expenses during the quarter, would have a negative impact on Company earnings.  In that vein, net income before taxes in Q4FY13 totaled $19,773, a decrease of 14% compared with net income before taxes of $22,966 recorded in Q4FY12.  Net income after tax for Q4FY13 totaled $11,120 or $.40 per share, as compared with $12,889, or $.46 per share, in Q4FY12.  Gross profits on revenues for Q4FY13 were $85,282, which resulted in a margin for gross profit on revenues of 44%, compared to $74,681 ($87,245 as previously reported) reported in Q4FY12, which resulted in a in a margin for gross profit on revenues of 46%.  The recent sell-off has brought BRLI to the lower end of its trading range.  Consequently, we see BRLI as a BUY.  Recommend: BUY
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