Fourth Quarterly report for Applied Materials (AMAT)

Date:11/15/2018
Percentage change in Sales from year ago quarter__1.1%

Percentage change in Earnings per Share from year ago quarter  -2.2%
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   (up, even, down) up

Return on equity trends?  (up, even, down)  up
Debt?  (up, even, down) up
Current PE is 11.7 less than 5 year avg PE of 15.2  

 Where does it fall in my estimated High/low range of PE's?  Low end of the low PE Range
Signature PE = 15.8
Club cost basis for this stock is  $34.38.                  Current price is $38.34   (as of 12/03/2018)
Current fair value:  Morningstar: $49.00         S&P: $44.24
My SSG Total Return is  17.8%.   Projected Average Return is 12.7%
What will drive future growth -
AMAT has a very good growth in the future from cloud computing, BIG data, Artificial intelligence. 
This company makes every kind of chip required in any industry.

In the short term there is a softening of demand for the chops in the semiconductor industry group. As a result, fourth quarter data were as predicted as per the managements future guidance from last quarter. 

VL – likes this sector for the long haul with record earnings for the companies in this industry group.

In the long term there is a broadening demand for integrated circuits beyond PCs and Mobile phones ought drive the growth in the semiconductor industry group.

Cloud computing, Big data, Artificial intelligence and automotive industrial applications require more computing power, better storage and faster networks. The next boom in the automotive industry will be cars without drivers.

All of the above will demand for more memory and logic chips.

Additional comments:

All of the companies in the future have very growth potential and since the price now is about  the low end of 52 week price range, we should accumulate more. 

MY SSG is in BUY zone 4.3 to 1.

Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___
