3rd Quarterly report for Abbott Labs_________


Date:
10-17-12
Percentage change in Sales from year ago quarter_____-0.4%__________

Percentage change in Earnings per Share from year ago quarter_536.8 %_________
Is company meeting our target sales & earnings estimates?   ____no____
Pre-tax Profit on sales trend?   (up, even, down)
down
Return on equity trends?  (up, even, down)

down
Debt?  (up, even, down)



down
Current PE is ___16.9_____.   

 Where does it fall in my estimated High/low range of PE's?___top______

Signature PE =___21.45______

Club cost basis for this stock is ____$48.47______.                  Current price is ____$69.18______

      (from latest valuation)

Current fair value:  Morningstar:____$70.00________         S&P:_____$70.00______________

My SSG Total Return is _____11.8________Projected Average Return is _____9.2_________

What will drive future growth? Humira and testosterone drug AndroGel posted solid gains offsetting expected weakness in the vascular business. A higher-than-expected gross margin possibly driven by efficiency improvements. Continued strong growth from nutritionals, helped to offset weakness from Abbott's vascular business. Expect the weakness in the vascular business to dissipate toward the end of the year. Humira will post double-digit growth over the next two years. ABT is a leader in antiviral research with "Aviator," a phase 2b study of its interferon-free, investigational regimen for the treatment of hepatitis C (HCV).
Additional comments: Everything looks on track for the completion of the split by the end of the year. AbbVie will likely carry the bulk of the current Abbott debt, and will pay out a higher dividend of $1.60 per share (assuming similar share count of AbbVie relative to current Abbott) versus the future Abbott's dividend of $0.56. The total dividend of the two future entities is 6% higher than the current dividend of Abbott. ABT will remain a strong growth company. 

Recommend: Buy More _______, Hold ____x____, Challenge with a better investment,  Sell _______
