Q2 Quarterly report for Abbvie 2021


Date:
August 6, 2021
Percentage change in Sales from year ago quarter_33.9%_______________

Percentage change in Earnings per Share from year ago quarter   191.3%_____________

Is company meeting our target sales & earnings estimates?  Somewhat but slow grower for the next 2 years
Pre-tax Profit on sales trend?   (up, even, down)  up, turning around 
Return on equity trends?  (up, even, down) up
Debt?  (up, even, down)  down with good cash flow
Current PE is _30.8_______.   

 Where does it fall in my estimated High/low range of PE's?__Above
Signature PE =___22.9_____

Club cost basis for this stock is _$98.05_______.          Current price is $115.  (from 8/4/21)

Current fair value:  Morningstar:_$108 (up)________         CFRA(S&P):__$125_(up)___________

My SSG Total Return is 10.7% Projected Average Return is 7.5%
What will drive future growth:  Allergan/Botox/Aesthetics is performing well above pre-COVID levels, exceeding internal expectations. Total sales of $603Million, up more than 38% on an operational basis (from Earnings call)

 Pipeline development of high growth drugs:  more than 120 drug programs in pipeline and on continue to be on schedule, about half of which are in mid and late stage trials.
 Skyrizi and Rinvoq are meaningful contributors and sales will increase over the next 5 years to offset declining Humira revenues (current decline about 9 percent). Humara revenues account for about 1/3 of revenues.  Revenue numbers for both drugs continue to meet and exceed quarterly targets. Both drugs contributed more than $1billion in sales in Q2, with Skyrizi global sales up nearly 25% (earnings call)
Skyrizi and Rinvoq posted 2.3 billion in 2020 sales and are expected to post 4.6 billion in sales for 2021.
Vraylar, an anti-psychiotoc drug is also exceeding revenue targets and market share.  
Recommend: Buy More ____, Hold___ _X_____, Challenge with a better investment______, Sell___

Additional comments:  
CFRA points out there is much excitement about the increased sales and market share of the new drugs this past two quarters but perhaps we should pay more attention to years 2022-2023 when Humara patents go away totally. Will Aesthitics, Skyrizi and Rinvolg grow fast enough to replace Humara? If we do want to sell perhaps we should sell during the end of 2021 while still taking advantage of the excitement of the increased sales and market share. But it does pay a dividend while we decide. 


Value Line gives it a financial strength of A. Debt pay down is on track to reduce debt by 15-18 Billion by 2021. Good cash flow. Increased dividend payout.
Morning Star and CFRA increased their target price and fair value estimates. MorningStar says it’s overvalued 
Ray Dalio has recommended it as a buy:  Value: $2,710,000
Percent of Ray Dalio’s 13F Portfolio: 0.02%
No. of Hedge Fund Holders: 83
From ValuLine July, 2021
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[image: image2.png]o e stock Rolds an Average (J) rank
for Timeliness. Our current projections
reflect solid total-return potential over the
18-month and 2024-2026 time frames, un-
derpinned by one of large pharma’s more
attractive dividend yields (4.5%).

Michael Ratty July 2, 2021




Overall ABBV is a solid stock with a dividend. However, over the next two years it will be a slow grower and the appreciation will come most likely in end of 2022-2023. We could keep or challenge with a faster growing stock in health care. 
