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First Cut Stock Study Report
Please complete this form for your First Cut stock study.

Click on each grayed area and enter your information.  

Fields will expand as you type.
Save file as FC<yyyymmdd><ticker>.doc (i.e. FC20080224FDS.doc).
Create a PDF of the SSG (see instructions on last page).
Please return this completed form and the SSG in PDF format to:
FirstCut@betterinvesting.net   
	 FORMCHECKBOX 
 Check here to grant BetterInvesting the right to post this First Cut Stock Study Report and associated SSG on the BetterInvesting website.  


	Company Name:
	Gilead Sciences
	Ticker:
	GILD

	Date of Study:
	12/12/2014
	Price:
	$ 104.13

	Your Name:
	Sheryl Patterson

	Email address:
	srap14@gmail.com
	 FORMCHECKBOX 
 Consent to post email on web

	City:
	Alexandria
	State:
	VA

	Chapter Name (if applicable):
	DC


Discuss why you consider this to be a high quality, growth company that should be investigated further.  Please include comments on historical sales and EPS growth, pre-tax profit margin, return on equity, and debt.
GILD's hepatitis C (HCV) program has achieved a dominant market position, complementing its market-leading HIV franchise, and we expect GILD to maintain its HCV leadership position following the approval of Harvoni in October 2014.  The combination oral pill has a 90+% efficacy rate with treatment duration as little as 8 to 12 weeks, for prevalent genotype 1 patients (75% of HCV patients). But we note pricing concerns, increased third-party payer criticism, and potential prioritizing of patients receiving Sovaldi or Harvoni, potentially tempering some sales.  GILD priced Harvoni at $94,500 for a 12-week treatment, but we believe many patients will be eligible for a 8-week treatment regimen.We think Zydelig (idelalisib), approved in July for

chronic lympocytic leukemia and non-Hodgkins's lymphoma, is emerging as a foundation for a nascent oncology franchise. 

Briefly describe how the company makes money:
GILD discovers, develops, and commercializes proprietary treatments for viral

diseases. The company's mission is to advance the care of patients suffering

from life-threatening diseases.

Projected growth rate for sales:  20%
Why did you select this rate?  Discuss from where future growth will come.
Projected growth rate to come well under projected Value Line sales estimate. 
Projected growth rate for earnings per share:  36.8%  
Why did you select this rate?

Projected growth rate to come well under projected Value Line earnings per share estimate. 
Projected High P/E: 19.4
Why did you select this value?

top range using ALT-M to remove top outliers
Projected Low P/E:  12.6
Why did you select this value?

bottom range using ALT-M to remove top outliers
Projected Low Price:  $83.30
Why did you select this value?

used 80% of current price
At the current price, the stock is a (check one):

 FORMCHECKBOX 
Buy     or     FORMCHECKBOX 
Hold   or    FORMCHECKBOX 
Sell
At the current price, the upside-downside ratio is: 3.1 to 1
Compound Annual Return – Using Forecast High P/E: 10.1%
Your final recommendation (check one):
 FORMCHECKBOX 
Buy     or     FORMCHECKBOX 
Hold   or    FORMCHECKBOX 
Sell
Explain:
Gilead's wide moat is formed by its leadership position in the three single dose regimen treatment of HIV, the FDA approval of hepatitis C drug Sovaidi, approval of Hepsera for treatment of chronic Hepatitis B and their purchase of Myogen for rights to Letairis, a once daily treatment for pulmonary arterial hypertension.  Gilead history of acquisitions provides drug leadership in oncology, inflamation, leukemia and non-Hodgkin's cancer treatment  and early stage treatment for pulmonary fibrosis.  Recent hiring of Pilippe Bishop to work in hemotology and oncology should determe an immuno-oncology strategy for Gilead's future.  
Instructions to Create PDF of SSG

If using Online Stock Selection Guide:

· Select Print from menu at top of page

· Under Options for Printing - check box labeled Sections
· Click View PDF button
· Select Save from File Download dialog box
· A Save As dialog box will appear.  Select a folder to Save in and enter a File name, then click on Save.


· Go to that folder to find your PDF file.
If using desktop stock analysis software, such as Toolkit or Classic:

· Install a program to create PDF files from any printable document

· CutePDF Writer (Freeware) available at http://www.cutepdf.com/ 
· Follow on screen instructions to complete the installation
· Using CutePDF Writer to create PDF documents:

· Open your original document and select Print command in File menu of your application to bring up Print dialog box. 

· Then select CutePDF Writer as the Printer to print (DO NOT select "Print to file" option).
· You will get a Save As dialog box prompted for saving created PDF file.  Select a folder to Save in and enter a File name, then click on Save.

· Go to that folder to find your PDF file.

This stock study reflects the judgment of the contributor(s) only and no investment recommendation is intended.  Investors should always conduct their own analysis before making an investment decision. This report may reference websites, products or services not endorsed by BetterInvesting and that may require usage fees. The preparer(s) of this report is not endorsing or promoting the use of these websites, products or services.

