LGI Homes, Third Quarter 2020 Results
LGI Homes, Inc. LGI Homes, Inc. is engaged in the design, construction, marketing, and sale of new homes in markets in Arizona, Colorado, Florida, Georgia, New Mexico, North Carolina, South Carolina, and Texas.  It offers entry-level homes, such as detached and attached homes, and move-up homes under the LGI Homes brand name; and luxury series homes under the Terrata Homes brand name.
Percentage change in Sales from year ago quarter = 10.6%
Percentage change in Earnings per Share from year ago quarter = 82.4%
Is company meeting our target sales & earnings estimates?  Yes 
Pre-tax Profit on sales trend?   (up, even, down)  DOWN (only slightly)
Return on equity trends?  (up, even, down)  EVEN
Debt?  (up, even, down)  DOWN (Homebuilding industry would carry a somewhat higher debt load overall because of lot inventory.)
Current PE is 10.9 (Average P/E 9.7) [Room for P/E expansion; P/E was as high as 16.5 in 2017.)
 Where does it fall in my estimated High/low range of PE's?  Average
Club cost basis for this stock is $112.65 (September 16, 2020).   Current price is $107.58 (December 14, 2020).  52-week Range $33.00 - $132.98

Current fair value:  Not covered substantially by either Morningstar or Value Line.    CFRA : HOLD; The Street target price, $161.69;  Yahoo Finance rates the stock as undervalued.  
My SSG Total Return is 10.3% (no dividend).  Projected Average Return is 3.7%.
	Compound Annual Growth Rates 
Revenue - %CAGR
	1 YR
	3 YR
	5 YR

	LGI Homes
	25.2
	24.0
	29.9

	Peer Average
	11.0
	13.1
	14.5


3.1% of MICNOVA portfolio.

What will drive future growth?
With continued lower mortgage interest rates, LGI Homes is well-positioned to capture a larger share of the growing housing market share in its diverse markets, mostly in the South, Southeast, and Southwest.  It offers a range of choices – from entry-level hose, both detached and attached, move-up homes, luxury homes under the Terrata Homes brand name, and, as of December 7th, its LGI Homes Active Adult (55+) Community product.
Recommend: Buy More  XX    Hold        Challenge with a better investment______,   Sell___
